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TOWN OF HAMBURG


ENHANCEMENT AREAS

BACKGROUND

Since the mid 1980's , regional commercial areas have developed around the Town’s two New York State Thruway interchanges.

The McKinley Mall became the catalyst for a corridor of regional shopping opportunities for residents in Hamburg and other surrounding Towns.  The Mall spurred additional growth of larger commercial retail centers and, at the same time, attracted regional and national franchises.  These larger commercial retailers or “big box stores” have increased their presence in Hamburg, drawing customers away from smaller local owned businesses.

MISSION STATEMENT ( Goal)

The Town of Hamburg, Village of Hamburg and the Village of Blasdell recognize that they have many beautiful, older structures that have or may fall into disrepair because the businesses that brought them into being have disappeared or are no longer flourishing.  The Town and Villages also recognize that competition from regional shopping corridors and “big box stores” have played a major role in creating the difficult economic conditions faced by our smaller, locally owned businesses.

It is the goal of this program to encourage small locally owned businesses to invest in their physical assets such as building and modern equipment allowing them to be more productive and competitive.  This will be accomplished by offering tax incentives through the Hamburg Industrial Development Agency at a cost that is not prohibitive to our local businesses.  The Hamburg Industrial Development Agency will review each project application on an individual basis and determine eligibility based on the goal of the program.  The tax incentive available through this program is a sales tax exemption on any eligible items purchased for the project.

OBJECTIVES:

*assist businesses to become more productive and competitive

*pay attention to the needs of existing taxpayers and property owners

*revitalize properties

*maintain property values

*maintain the competitive attractiveness of Hamburg

*increase long range tax revenues

*aid in minimizing residential tax increases

*encourage development in areas in need of enhancement

                          DEFINITION OF ENHANCEMENT
A project submitted to the Town of  Hamburg Industrial Development Agency for consideration under this program will be considered an enhancement project if it meets the following criteria as determined by the Agency Board of Directors:


1.  The project as proposed would not be feasible without Agency assistance.

2.  If the project involves retail sales of goods or services to customers who personally visit the site of the business, the project must offer goods or services not readily accessible to residents living in the vicinity of the site.

Examples of projects include:

* A business looking to upgrade the appearance of its property

* A business looking to upgrade its machinery/equipment

* A business looking to upgrade technology e.g. wiring a building for fiber optics

LOCATION OF ENHANCEMENT AREAS - see exhibit A

ENHANCEMENT AREA PROJECT FEES AND EXPENSE POLICY - see exhibit B.

                                           TAX CHALLENGE
* A business receiving tax incentives under the Enhancement area Program must agree not to challenge its assessment for a period of five years.  Prior to agreeing to this condition a project operator will have the opportunity to meet with the Town Assessor to determine the amount the assessment will increase upon the completion of the project.        

                     


           
EXHIBIT A


ENHANCEMENT AREA  LOCATIONS

I     Village of Hamburg 

        The areas of the Village as identified in Chapter 250, Article IV,§250-13,§250-14, § 250-15,          and §250-17 of the code of the Village of Hamburg. 

II   VILLAGE OF BLASDELL
        All Commercial Properties located in the Village of Blasdell.

III  TOWN OF HAMBURG
        * Route 5 - Town line to St. Francis


    - Warrick to Mt. Vernon

                - Cloverbank to Lakewood

        * South Shore Plaza 

        * Camp Road - Town line to Route 5

        * Lake Avenue - Town line to NYS Thruway

        * Lakeview - Henley to railroad

        * Legion Drive from South Park Avenue to Camp Road

Updated Oct 22, 2008


EXHIBIT B


HAMBURG INDUSTRIAL DEVELOPMENT AGENCY


ENHANCEMENT AREA PROJECT FEES AND EXPENSE POLICY


The Hamburg Industrial Development Agency charges fees and expenses for all project applications received , pursuant to a written policy adopted by the Agency’s Board of Directors .  The Board of Directors has determined that , in order to encourage the enhancement of certain commercial districts of the Town and Villages as designated by the Town and Village Boards and so as to permit smaller projects to avail themselves of Hamburg Industrial Development Agencies programs and assistance, there will be a deviation from the established fees and expenses policy for enhancement projects as follows:

* For all enhancement projects , a non refundable application fee in the amount of $100.00 is due at the time an application is submitted.  The application fee will be credited towards any further fees due to the Agency in connection with the application.

* For all enhancement projects approved for inducement by the Agency Board of Directors, an administrative fee is due, in an amount as shown below:



Enhancement Project Value


Administrative Fee


From $10,000 to $69,999


$500.00



From $70,000 to $99,999


.75% of total project value



Above $100,000



1 % of total project value

* For fees in excess of $1,000 , one quarter (1/4) of the total administrative fee shall be due and payable upon issuance of a sales tax exemption letter following inducement 

* In the event a sales tax letter has been issued, for a project generating fees in excess of $1,000 , an additional one quarter of the total administrative fee shall be due and payable for extension of an inducement.

* The remaining balance of the administrative fee shall be due and payable at closing.

* For all enhancement projects approved for the inducement by the Agency Board of Directors , a legal fee is due, in the amount as shown below:



Enhancement Project Value


Legal Fee


From $10,000- $100,000


no charge



From 100,000 to 200,000


$500.00



From 200,000 to 300,000


$1000.00



Above $300,000



$2000.00 

